Inflation Reduction Act

The Inflation Reduction Act (IRA) was enacted to address several key issues within the Medicare
program, primarily focused on reducing healthcare costs and improving access to essential
medications for beneficiaries. Here’s a breakdown of the main reasons why the IRA was
implemented for Medicare:

1. Rising Prescription Drug Costs:
o Escalating Prices: Prescription drug prices have consistently risen faster than inflation,
placing a significant financial burden on Medicare beneficiaries and the program itself.
o Affordability Crisis: Many seniors struggle to afford necessary medications, leading to
potential health risks and increased healthcare costs in the long run.

2. Empower Medicare to Negotiate Prices:

e Negotiation Authority: The IRA grants Medicare the ability to negotiate prices for high-
cost drugs, aiming to lower out-of-pocket expenses for beneficiaries and the overall cost
of the Medicare program.

e Market Influence: By negotiating directly, Medicare can leverage its purchasing power to
secure better prices, similar to practices in other countries.

3. Protecting Seniors from Catastrophic Costs:
e Out-of-Pocket Cap: Implementing a $2,000 cap on out-of-pocket spending for Medicare
Part D beneficiaries helps protect seniors from catastrophic healthcare costs.
e Financial Security: This cap enhances financial security for those with high medication
costs, ensuring they can access necessary treatments without facing insurmountable
bills.

4. Preventive Care Enhancements:

e No-Cost Vaccines: By mandating no-cost coverage for vaccines, the IRA promotes
preventive healthcare measures, encouraging seniors to stay up-to-date on vaccinations
without worrying about cost barriers.

e Long-Term Health Benefits: Preventive care can lead to healthier outcomes, reducing
the need for more expensive treatments down the line.

5. Addressing Health Disparities:
e Access to Essential Medications: By making medications more affordable, the IRA aims
to reduce health disparities among seniors, particularly those in low-income or
marginalized communities who may struggle to access necessary treatments.



6. Fiscal Responsibility:

e Reducing Federal Spending: The IRA is designed to lower the overall cost of Medicare,
potentially reducing the federal deficit and ensuring the program's sustainability for
future generations.

o Rebates for Drug Price Increases: Implementing rebates for drug manufacturers when
prices rise faster than inflation helps control spending and encourages companies to
keep prices in check.

7. Public Support for Change:
o Growing Demand for Action: There has been increasing public demand for action on
prescription drug costs, making healthcare affordability a top priority for many
Americans, especially seniors.



